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Global Developments & Global Equities

TRUMP'S COMMENTS ON RECIPROCAL TARIFFS DAMPEN SENTIMENT INTO THE
WEEKEND

US Jan jobs report was solid. Though the  President Trump's comment that he intends to
headline NFP print missed expectations, the impose reciprocal tariffs on countries next week
previous print was revised even higher and wage  soured risk sentiment heading into weekend.
growth surprised on the up side. This caused the

Dollar to strengthen. Key data next week would  Market is expecting 1.4 cuts (35bps) by the Fed till
be the US Jan CPI print due on Wednesday. end of 2025.

NIFTY V/S GLOBAL MARKETS

The S&P500 ended the week 0.24% lower. CAC,DAX and FTSE were all up 0.3%. Chinese Equities
opened after the Lunar New Year and caught up with global equities. Hang Seng ended 4.5% higher,
and CSI300 ended 2.3% higher. Nikkei lost 2% this week.
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Nifty ended the week 0.3% higher. The .
midcap100 index was up 0.2% while the Nifty Vs Broader Market Weekly Change
Smallcap 250 index ended 0.2% lower.
0.60%
Below is how various sectoral indices |yqu 0-50%
f :
performed I s
« FMCG index -2.8% 0.30% 0.23%
. Pharma +3% 0.20%
e IT +0.6% A 0.08%
« Auto +2.6% ' ]
. Metals +2.2% s _ L _ .
. Infra -1.2% Nifty Nifty Mid Cap 150 Nifty Small Cap 250 Nifty Next 50
« Consumer Durables +2.1%
. Oil&Gas -2% -
. R;a|tya_so_4o/z Top Gainers Performance
- Bank Nifty +1.2% Indusind Bank Ltd 6.91%
FPIs have pulled out USD 850mn from Adani Power Ltd. 5.93%
domestic Equities in Feb so far. Hindalco Industries Ltd. 5.72%
Nifty is currently trading at a trailing 12m P/E of
22. The 2y Average P/E has been 22.6.
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Fixed Income, IPO, and Institutional Deals

REAL ESTATE:

The rapid growth of India’s coworking and flex
office space sector in recent years has been
fueled by increasing demand for flexible and cost-
efficient shared workspaces. This surge has
prompted several providers to enter the public
markets, with WeWork India recently filing for an
IPO. The India franchisee, controlled by Embassy
Group, joins a growing list of companies in the
sector exploring public listings.

Last year, Awfis Space Solutions Ltd successfully
launched its IPO, attracting strong investor
interest, while SmartWorks Coworking Spaces Ltd
obtained regulatory approval for its share sale.
IndiQube Spaces Ltd filed for an IPO in
December, and Table Space Technologies Pvt
Ltd is also advancing plans to go public,
highlighting the sector's expanding presence in
the market.

PRIVATE EQUITY AND VENTURE CAPITAL:

This week saw a rise in capital commitments from
private equity and venture capital firms, even as
the number of deals declined. A total of $368
million was invested across 28 deals, compared to
$301 million across 33 deals in the previous week.
It is worth noting that certain transaction values,
such as Akasa Air's funding round supported by
Premjilnvest and Claypond Capital, were not
disclosed.

The week’s largest disclosed deal featured a $200
million investment by Renuka Ramnath-led
Multiples PE into technology services firm QBurst.
This transaction alone accounted for more than
half of the total capital deployed during the period.
In the M&A space, Alkem Labs emerged as the top
spender this week, acquiring two companies—
Bombay Ortho and Adroit.

INITIAL PUBLIC OFFERING (IPO):

The Indian primary market is buzzing with activity
as investors gear up for a busy week ahead. Eight
new IPOs, including six in the SME segment, are
set to open for subscription, alongside six market
listings.

Key highlights include the IPOs of Ajax
Engineering and Hexaware Technologies, with
the latter's 8,750 crore offering poised to
become India’s largest IT services IPO.

FIXED INCOME:

Yield on the US 10y treasury dropped 6bps to
4.49% and that on the 2y rose 4bps to 4.29% this
week.

Yields across the UK and the Eurozone were
almost flat week over week. Yields on JGBs rose
5-7bps across the curve.

RBI cut the repo rate by 25bps to 6.25% as
expected through a unanimous 6-0 vote. This was
the first policy under new RBI governor Mr Sanjay
Malhotra. RBI expects the GDP to grow 6.7% and
projected CPI inflation at 4.2% for FY26.

Yield on the India 10y ended had dropped to
6.645% just before the RBI policy but rose
thereafter to end the week almost flat at 6.70%.
RBI maintaining the stance as neutral did not go
down well with traders.

1y and 5y OIS ended 1bps and 3bps higher on the
week at 6.08% and 6.11% respectively.
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FOREIGN EXCHANGE:

Indian Rupee (-0.9%) was the worst-performing
Asian currency this week. Most other Asian
currencies strengthened against the Dollar with
PHP (0.6%) being the outperformed. Among G10
currencies, the Euro (-0.3%) was the worst
performer, while JPY (+2.5%) was the best
performer. The Euro gapped down on Monday and
recovered through the week but gave up gains on
Friday on Trump's comments over reciprocal tariffs.
The market expects the ECB to cut another 85 bps
by the end of 2025. JPY strengthened on
expectations that the BoJ would hike rates at a
faster clip.

Rupee slid on expectations of a rate cut by the RBI
which it did deliver on Friday. RBIs short position in
forwards increased to USD 68bn as on December
end from USD 59bn as on Nov end. This is
surprising given the drawdown in Reserves as well,
as one would have expected the reason for the
drawdown to be the delivery of Dollars under
maturing forward contracts. Also, given the elevated
offshore points, one would have expected the RBI
to not have rolled over its short positions in NDF

RBI Governor in his speech said that RBI's foreign
exchange policy has remained consistent and aims
to maintain stability without compromising on
market efficiency. FX Reserves rose USD 1bn to
USD 630.6 bn in the week ending 31st Jan. The
rupee is also the worst-performing Asian currency.
While the Rupee had ended at 87.43 onshore, it
weakened to 87.80 offshore post Trump's
comments.

COMMODITIES:

Brent ended the week 2.8% lower at USD 74.6 per
barrel. The EIA report indicated a larger than
expected inventory build up. US natural gas prices
rose 8.7% this week

Base metals did well this week. LME Aluminum
and Copper were up 1.3% and 4% respectively.
Dalian Iron ore was up 2.1%

Precious metals gained this week. Gold and
Silver were up 2.2% and 1.6% respectively

Weekly Change in Commodities
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Ideas and Opportunities

WHAT WE LIKE:

Equities:
We expect the Equities to remain sideways in 22800-23800 in the near term.

We prefer the comfort of large caps and want to avoid Midcap and Smallcap space. Among
sectors we prefer defensives over high beta and value tilt over growth.

FX:
We expect the broad Dollar to be range-bound with a strengthening bias over the medium term.

The phase of Rupee underperformance should be behind us and we expect the Rupee movement
to be aligned with the Asian basket, especially Yuan.

Importers are advised to tread with caution and hedge on dips to 87-87.20
Exporters can add hedges on upticks to 87.90-88.20.

Fixed Income:

One can look to exit long-duration positions on dips to 6.60-6.65% on 10y and look for levels
around 6.85% to reenter

5.90% on 5y OIS can be targeted to concert floating rate exposures to fixed.

Commodities:

We continue with our bullish view on precious metals, both in USD and INR terms.

We continue to remain bearish on Brent and believe USD 70 per barrel levels can be revisited in
the near term.

We expect the base metals to trade sideways.
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Disclaimer

The views and opinions expressed above are for informational purposes only and should not be
construed as investment advice. IFA does not provide, and this communication is not intended to
constitute, financial, legal, or tax advice. IFA neither solicits any funds for management nor offers
investment advice through this communication.

Investors should thoroughly evaluate their individual financial situation and objectives before
making any investment or hedging decisions. It is essential to consider these decisions in the
context of an overall portfolio, taking into account personal risk tolerance, time horizon, and
financial goals.

Past performance is not indicative of future results, and all investments carry inherent risks,
including the potential for loss of principal. Any reliance on the information presented in this
communication is solely at the reader's discretion. Always consult a qualified financial advisor
before making significant financial decisions.

CONNECT US:

Address: Call us at:

India Forex and Asset Management Private +91 8591997028
Limited, H-125, 1st Floor, Kanakia Zillion, LBS +91 8655783901

Marg, CST Road Junction, Bandra Kurla
Complex Annexe, Mumbai - 400070
Website: Email:

https://www.ifaglobal.net/ info@ifaglobal.net
wealth@ifaglobal.net



